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to-duy the American delegntes sald
they would not abandon the hope to
which they have clung that the French
Government will appreciate the logic|
apd reason that prompted the ar-|
rangement of the naval ratios, but|
would consider them qguite apart from |
the palitica]l and economic p-~r:1h'xltles|
which appear to have greater welght |

EXCLUDE HOMELAND

with the French people.

For this reason reports current the
last day or two that the French dele-
gates wern ahout to pack up thelr
bags and depart for home have not
been vegarded as at all probable.
Buch & moave would cause genuine re-

sret among the American delegates
and, the latter belleve, among the
people of the entlre country because
of the adverse effect upon French

prestige In the United States.
Sinco the exchange of notes betwoeen
Heoretary Hughes and Premier Briand

PN days ago there has peen no direst |

communlcation betwecn the two Go
ernments  rogarding the controvera
over paval allotmenta. The
dispatched two communicatlons to e
French Premiler. One was an appeal
1o him for the withirawal of the de
mand made for authority to bulld %2n
capital ships at
of $500.000 0040,
Im his request that the French de-
min! for capital tonnage be reducel
10 the figures favorad by the other
naval Powers Mr. Hughes cxplicitly
polnted out tresnendous burden
that such privileges would impose on
the heavily taxea 7Tranch people now
struggilng agalnst ronenle oppres-

¥

sel

(e

Concilintory Spirit ¢ 2qed.

Premier Briand replied by saving he
had instructed the delegates cf
country to accept the capital ship :
mulay proposed by the American Go.-
ernmenrt, but that they would
upon greater privileges in the matter
of suxillary craft and submarines than
woere favored by this country, Secre-
tary Hughes merely acknowledged this
note. In doing so he expressed the
hope that the conclliatory spirit mani-
fested by the French Government In
capital tonnage would he extended to
auxiliary craft. Up to date nis hope
his not been realized,

The French naval experts submit-
ted a counter proposal to the amended
Hughes formuli. They demanded
submarine tonnage equivalent to that
allocated to the United States and
Great Britaln — 60,000 tons. Under
the Hughes reviged proposal France
and Italy wepe to have 31,000 tons of
undersea craft and Japan 38,000, Italy
cxpresacd satlafaction with this ar-
rangement, The Japancse Jdelegates
dissented, however, and eclalmea that
the 54,000 tons allotted to their coun-
try under the original Hughes form-
ula, which fixed 80,000 tons for Great
Britaln and the United States, was
necessary {or theh national defense.

French accoptance of the 31,000

-

ton ratio would pave the way {or the |

conaent of Japan to assen® to the re-
dueed tonnage awarded them under
the revised Hughes plan. The Japan-
ecse  delegates would iike more, but
there ls very good reason to justify
the statement that rather than ecom-
plicate the situatim any further they
will take the lesser amount.

Second Conference Talk.

There was a great deal of talk to-
day among delegates as to the possi-
bility of another conference being
called to settle the auxiliary ship prob-
lem, Ineluding submarines. It !s the
official American view that the pres-
ent conference should finish its work
before there ls talk of another confer-
ence, Furthermore, it {s pointed ont
the American delezates are “not an-
ticipating a fallure” in finally reach-
ing an agreement on submarines. If
such an agreement can be reached
with France, the question of ather
nuxillary craft will be very easy to
adjust,

It is the belief of President Harling
that a formal proposal for another
armament conference will be madn he.
fore the adlournment of tho prement
conclave, The President will he grantly
disappninted if the naval rrmgl"!m|
favored by this country is nei carried |
out. He has expresar] the view rhnr,|
regardless of the aubmarin: eontro-
versy, there should be anoth.= ennfer-
ence to which the leading nations of

vetary |

an approximate cost |

his |

insist |

|
JAPANESE SUGGEST
|

Tokio Would Turn Chita |
Into a Jupsne;u Colony

TASHINGTON, Dec. 27.~The '
\/ Jupanese Government at

the conference of Dalren

with the Far Bastern Republle of

i 3 Chita  has submitied demands,
' Delegates May Ask Written!| which. it accepted, would mean

| Definition to Aceompany |
~ Pucific Treaty. |
|
|

[ - I
'Hanihara Believes It Best
- to Clarify, Though Not
Important.

No1 SUPPORTING FRANCE

Turely of National
Interests.

’ Tokio Sustaing Delegates in

' = |
|  Wasuinoron, Dec. =7 (Associated |
Press) —The Japanese arms confer- |
| ence delegation, it was understood to-|
| flay, may suggest Informally to the|
| delegates of Great Britaln, France -’wdi
| the United States the drafting of a|
written agreement that the new four|
Power Paclfic treaty be not construed |

|6 applienble to the islands nonem[ly;
con: id=red as comprising the Japanese|

mainland. |
i The suggestion the Japanese mu,v!
| make, It was sald, would be for some- |
| thing that would not amount to an

| amondment of the treaty but consist
meraly of a definition in written form.

| Wonld Clarify Scope.

| Baron Shidehara, the Japancse Am-
bassador, catled on Seerctary Hughes at
the State Department Iate to-cay and,
although no announcement wns made
voncerning the subjects discussed, there
Was some reason to belleve that the four

| Pawer treaty entered the discussion. In

| this connectlon it (8 belleved Baron
Shidehara may have sugeested the pos-

gibllity of an exchange of notes to
clarify its scope.

Cabiegrame from Tokio the last fow
days assert that practically the entire
Japancs: press strongly oppose any In-
clusion of the mainland. The opposition
I# based on the I|dea that Japan does
not desire that her malnland be Included
while the mainiand of the other signa-
tories, Great Britaln, United States and
Farnce, |s excluded,

Mr. Hanlhara, one of the Japaness
delegater, sald the press of hls country |
was distinctly opposed to the Incluston |
of the homeland of Japan within the |
meaning of the treaty.

“Oiur newspapers think It Is not digni-
tied to Include our homeland,” he suid.

“Will Japan propnse an amendment
to the treaty?' he wan ngked,

“T hardly think so0,” he replied,

M. Hanihara sald he could art anawer
the auestlon whether Japan was com-
mitted to the Inclusion of Fapan proper
under the terms “Insular Sossessiong”
rnd “ineutar dominlonm,” but he em-
| phasized that In any event Jaun 4id not
| conalder the question to be an oaportant
one. He gave the Impressina that it
would be bhetter to clarify, howrver the
menning of the treaty so tbat there
would be no opportunity In tre future
for any misunderstandings as to what
its torms exactly Indleated.

An Interpretation not appiving the
treaty to the major Japanene [(siands
woitld be a reversal of the understanding
suld to have existed among the delegn-
tisnge when the treaty was signed. It
waiuld he adverse also to the Interpre-
tation announced by the Ameriran dele-
pation, but In harmony with thut voleed

“1, That Japanese subjects be

= = given equal righte and privileges

‘\Sl\ 1\0 \MEXDMENT with cltizsens of the Far Eastern
Republie.

| Chinese

by President Harding. Shonld the Toklo
(overnment decide formally . suggest
such an agreement the move maght pre- !
cipitate an Intricate sltuation In thei
conference,

Not Supporting Franee.

In Japaness quarters It was empha-
alzed to-nlght that the Japanas: delegn-

the world should be Invited.

The British delegates are ulso said |
tn favor another International gather- |
ing to be held four or five years hence |
for the purpose of comsldering prob-|
lems that may arlse In the meantime., |

The British delegates reigsed to)
make any comment regarding the aie- |
fude of France on the submarine mat- |
ter. They are still Airm in rheir re-
quest that undersea craft be Jiscardsd
ns devices of defensc. A snokesmin
for the Britlsh delegates snld 'ro—nlsrhtf
that if the armaments eonference does |
not put through Its project HUmiting |
submarine tonnage his Government |
will Inslst on having a fred hand lo|
dep] with the situation in anv manner
that seems spproprinte and necessary, |

1
Ttallnns Are Vexed. |

|

The Italian delegntes admit vexa-|
tion over the French attitude. They
are oppoging the sugrestion that the|
conference adopt a principle of main- |
taining a status quo in regard to sub-

marines until a future conferrnce ﬂm|
e assembled. Itallan spokesmen de- |
clared that such a policy would not |

e acceptable beciuse under |t 1f.Fl|5'i
would be limited to a little less than |
21,000 tons, while France would oper- |
ate 31,000 tons.

[
deleguter  Indicated |

The American I
ta-night the sublect of Iand arma-
ments had not been finally closed. |
They intimated that a general reso. |
lutlon favoring reduction of land|
armaments throughout the world|
wrould probahbly be proposed, and, they |
aope, adopted.  This is the extent of |
trnh-rh!v action on land armaments,

The milltary ndvisers of some of the
Furopean countriea are convineod that
thers will be no actlon on land arma-
mentg. Severi] digtinguished military
experts went by Furopean countries|

nre planning to return to thelr homes
at onee,

PRINCE TOKUGAWA TO LEAVE.

Wi Retnrn to Japan Ahead of
Diher Deleantes,

Wasixoton, Dec 27 (Amsnclaten
I-I-.;ﬁgj_.._.Pr{nvi- Tokugawn, one of thy
Iupancse Arms Conference delagnies, s
planning to go home by the stoamship

Koren Mari, which Is dve to leave Sap
Vranclsco for Yokonama 11
The prince sxpocts thH visiic New York

Junnnry

Onlengo und Los Angeles beioce aalling
and may lesve Washington wanul Janu-
wry 6.

He desires o return o his country

aliend of Lie uviher delemies In orle
thint he muy take up his duties as presi

dnn}-l the Hyuse of Peers.
i i

tion was not in a position of supporting
the clalms of France to a 90,000 sab-
marine tonnage. Japan, It was sald. was
objecting to the American plun solely
from the viewpolnt of her own natlonal
Interest, which she felt required the
maintenance of 654,000 tons of msub-
morines instead of the 81,000 egre would
Eave under the American plan,

The Japanese, howevar, are in com-
munieation with Tokie, and it was de-
clared for them that they did not con-
aier that the last word had been
spoken, They wera described as hope-
ful for an ultimate agresment that would
includes all classes of naval crafe.

“We are not alding Franee” sald
Viee-Forelgn Minister Hanibara of the
JInpaness delegatlon to-night, *We

adhere to the ofginnl American proporal
which gives Japan 04,000 tons of sub-
marines, We do not care what England
and Frapce may have In suhmarines
Thin guestion mow Is whether we are
ready to come Into some nNew arrange-
ent.” |
r When asked whether Japan was will-
ing te reduce Ler allotment of sub.
misrines, “if it is necessary in the Inter-
sl of compromise” he replied,
“That remalns to be seen.
commit myvasif now.'

1 cannot |
|

REPARATIONS BODY -
TO HEAR GERMAN OFFER
— |

Meets To-morrow to Listen to
Debt Proposals. !

Panis, Dec. 27 (Asscclated Press) — |

The Heparatiomns Cemmission has de-
clded to hold a special sesalon on Thura-
day to hear Dr. Fleeher, chairman of
the German War Debt Commisalon, and
olher Gurmun officials concerning Ger-
muny'r reparations obligations,

It was muld In French offi¢ial quar-
tere that the German representatives
vy offér to pay the January and Feb-
runry installments of G00,000,000 niatke
gold ench under certain conditions which
these ofMciala are expected o name
Giermany has regquested this hearing so
that the German officials might obtain
first hand Information which would on-

able them to give a complete answor to on the original demand, does not
the eomimisalon's note of December 16, ¢lore the dour to a possible coms-
One pf Gormany's conditlons s belleved promise,

1o bo definite detays In the payment of
sabsegquent Installments.

CYINA HAS NEW CABINET.

Wanmndror, Dec.  27.—Composition
of the new Chinese Cahipnt which ae-

that the republic would become &
Japanese colony, the trade delega-
tion of that republic, now in Wash-
ington, was informed to day 'n a
cable message,

"2 Abolillon of ali laws limliing
the rights of Japanese subjects,

“3. Destruction of fortificatlons
in Viadivostok and In the maritime
provineo.

"4, The right of Japan Lo main-
taln military guards in the Far
Eastern Republic.

SHANTUNG PARLEY

 Position '.;n fubmarines Is One! SOON TO BE REVIVED'

Refusing Latest Demands,
hut Leaves Door Open.

Spreial Dispateh fo Tie New Yo Ihmary.

New York Hernld Burean, |
Washington, D. €., Dee, 27, |

The Japanese delegates announced m.l

day they had recelved the reply of the
Govermment at Tokio to thelr report
on the breakup of “conversations” with
the Chinese delegates relative to S8han-
turg. Spokesmen for the delegation re-

nese Government's reply.

From unofficinl sources !t is learned
the Tokio Government upholds the
Jupanese delegates in refusing to make
further concessions to the Chinese dele-
gates with the result that pressure will
have to be used by SBecretary of Biate
Hughea nnd Arthur J. Balfour In brins-
ing about a resumtplon of the “con-
versations.” The American and British
delegntes have been in consultation and
have their course mapped out.

While the Japanese reply refuses to
¥ield to the Chinese demands, the re-
fusal s formed in a spirit of accom-
modation and will make |t possible for
negotiations to be resumed,

Tt Is confldently belleved here that
Japan is prepared to make further con-
cesslons, but these concessions will be
in the nature of a compromise and final
declsion will be held up until the Man-
churia question ia approached In order
that the Shantung question may be used
us a trading lssue,
have refused to coneider the
Shantung guestion In connection with
anything elae.

The question of tariff autenomy fos
Chinn continues to force ltself upon ti
conglderation of the conference. Ths
Japanese have explained they will ob-
Jeet to too radleal tariff increase by the
Chinese. They fear its effect upon Jap-
anese markets which rely upon Chinn
as n most profitable customer.

A subcommittee of the Far Eastern
commities met to-day to conslder the
quastion of tariff for China and it [s
the Lellef of the Chinese delegates that
a compromise will resubt,

This compromlise probably
the Chinese to Increase the
per cont. based upon modern
In place of the present 5 per cent. tariff
on oll valuations which In effect
amounts to a 3% per cent. tariff. The
Japanese hold te the & per <ent. tarif!
as the maximum they will agree to.
The British would be. willilng to have n
T4 per cent, tarlff applied, while tae
Amerlaens would be willing to have the
Chinese put Into offect even a higher
rate than this. The Japanese view |s
expected to prevall

will permit
tariff to o
valuations,

CANCEL ALLIED LOANS,

SAYS JUSTICE CLARKE

Supreme Court Jurist Insists
It Is Business Policy.

CLEVELAND, Dec. 27.—That the war
loans made by the UTnited States to the
Allleg should be "promptly and wholly
canceled” was urged by Juatlce John H.
Clarke of the Supreme Court of the
United States In an address al the
weekly noonday luncheon of the Cleve-
land Chamber of Commerce to-day,

After stating that the loans aggre-
gatod about nine and one-haif billion
dollars and with Interest now amounted
to eleven billlons, Justice Clarke sald he
would conglder the propesal to cancel
them, firat, a8 a matter of friendship
for and Jjustice to the nations which
risked all with us and sacrificed much
more than we did in support of the
great, common cause, and, second, on
the basls of cold, practieal business
policy.

Quoting many flgures, the jurist as
serted that our losses of men were less
than one to fifty lost by the Allles and
that the Allles’ loss in money even |f
wa should eancel the loans would be
four times ns great as ours,

CROATS AND ITALIANS
CLASH IN DALMATIA

Roumr, Dec, 27 (Amsocinted Press).—
Diporders between Croate and Itallans
cecurred in Sebenlco, Dalmnatin, during
tho viglt of the Italinn destroyer Riboty
to that port, says a dispatch to the
Messagpero from Zara to-day. Haflors
from the destroyers are declared to have
been attacked and clubbed when they
wont aehore.

Frictlon between the two natlonalities
I# nlso reportéd from Spalato,

-~

Conference Doings N

ELEGATES of France re-
D celved  thelr  instructions
from Parle regarding thelr

course In the submarine vontro-
varsy, but did not miake them
known except to Secretary Hoghes,
Helief wisg expressed unofMcially
that the French attitude, while firm

Washington was convineed that
no metter what was done by France
yegarding submersibles, the maln
objects ot the conference would be
necomplished and the conference be
n mjecens,

Resumption of the conversations

DEPUTIES INDORSE
BRIAND'S POSITION

Interparty Crisis Ended by
123 Majority in Vote of
Confidence.

RESIGNATION IS OFFERED

Vigorous Debate Over Affairs)
of Failed Banque Indus-
trielle de Chine.

Bpecinl Cable to Tum New Yorx Hmrarn.

STINNES SEES POOR CHANCE
FOR GERMANY TOGET CREDIT

Says Bank of England Refuses to Make Any Loans

Until German Finances Improve, Which Will Not
Be Until Business Methods Are Practiced.

Special Cable fo Tnx New Yorx Hematp. |
Copyripht, 1921, by Thne New Yonx H.wv.a.l
New York Hernld Burenu, |
Herlla, Dee. £7. |
No coneessions have been made to |
Germany by the Allles in conpection |
with reparations, Hugo Stinnes, CGerman
industrinl leader, is quoted here to-day
a3 saying, at the saume time asserting
that Germany has only a amall chance
of obtalning the credits which she seaks.
“The Bank of England refuses to mako
any loans to Germany until German
finances Improve," he was guoted as
having saild. “Such improvement will
not oceur untll business methods are
practiced in State enterprises.”

Herr Stinnes ustrated how, to him,
private ownership was superior to pub-
lic ownership by saying that In con-
pection with his large network of narrow
guuge rallroads he buys materials
years in advance of the time they are
wetually needed and while prices are
low, s n result of which he waa able
to save billlons of marks. The State,
e declared, was unable to do this, and
hence was unable to manage economi-
cally.

Herr Stinnes, who la now known as
one of Germany's greatest pessimists,
declared that there wos & long way to
go before Gormany and the Allles could
ugree, He denled reports that he was
again going to London soon.

Copyripht, 122¢, by Tur New Yome Mmoo
New York Hernld Burean, |
Paris, Dee, 27, §
The debate and vote of fidence to-
day ln the Chamber of Deputies fol-
lowing the reslgnation yesterday of

Phillppe Berthelot, Director-Generanl of
the French Forelgn Office, ns a result
of disclosures connected with the fall-
ure of the Bangue Industrielle de Chine,
proved rather in the nature of an antl-

climax. The Government's majority
| was 123, the vote belng 361 for and
| 238 against. Thus there momentarily

onds what la belleved to be rather an
| Inter-party than an opposition crisis.

| Premier Briund was sald to have ex-
]Derlt'd himself as sick of belng con-

| tinually nagged about minor mutlers
while world problems were awalting
| settlement, and that i his supporters

could not insure this peace he would
reslgn and leave others to settle things,
| Reading between the lines, it may be
supposud that he wanted either complete
| freedom of actlon or to let another
| Pramier face a more diffieult situstion.

France could say: “If only Brlanr!
|imd staved he would have srranged
everything satisfactorily.”

Panre, Dec, 27 (Associnted Preas).—
The Chamber of Deputles to-day de-

bated Briand Government's rs-swﬂﬂibll-{

EUROPE MUST SOLVE
ITS OWN PROBLEMS

—_—

Continued from First Poge,

is over and that the era of pedce and
hard work s here.

*With that view In mind the Wash-
Ington Administration looks with favor-

able interest upon the suggestion that |

an economic conference be called by the
allled supreme council at Its meetlng in
France,

Fresident Harding ls of the opinion
that refunding the aliled debt in a man-
ner which will safeguard the interests
of the United States and show proper

[ fused to divulge the nature of the Japa- | mhen it the new Premler should fall| congideration of the allied necessitles

Is a large part of the ald which can be
rendered.

Holdlng thia view the Adminlstration
has not lessened its Inelstent hope that
Congress will quickly pass the law au-

ity fn the fallure mst summer of the  thorizing the Admlnis_tratl.on tn 1;:fl1nrl
Industrisl Bank of China. TPremier the debt., The bill .ghlng mlfhe Secre-
Briand was aggressively ntualvkc;d db, 5::2}"1‘0{ t.hul'tl‘rﬂn:: yfrl(!hr; r;;lm:.ué:;:‘y"m;;
he opposition, and as aggressively de- rity as LT J
:e:;rwt‘ll‘]phlmm:f. }Mliu!‘ulory, but when the bill reached
The Premler explained the eclreum- | the Senate Democratle Senators suce
stances under which I'hlllprb; ‘Bl;rthe'l:;)lt. ‘_:e;‘arlei;d :nﬂglucljr;s lfﬂ:;f;ﬁ;lnlt%r;u)\iﬁlr:ﬂ:t
fiemeral Secreta of the Forelgn - “hile ender a &
I‘:rw: 3 w;hona r.:algmt.lon vesterday was | tration purposes. The bill has been sent
])l-‘c;'Ip!.t.uLl.‘d by the previous debate mlhaak to the Senate Finance Committes,
tie Chamber on this subject, had In- | where It Is hoped proper alterations will
tervened to ald the banlk, which :‘ﬂ‘lhe'l‘:mdlc’.resid e S i ik
epded hy Andre Berthelot, his brother, | € ent has Information a
'lrzr:::d II‘lrg),i‘n].ﬁ gald he regretted deeply some of the countries owing the United
that M, Berthelot hnd seen fit to resign. | Btates money cannot undertake to pay

Up to this thme the |

| He absolved M, Herthelot absolutely, but |
conceded that if he had seen it he prob- |
lably would not have sent In the same
|form the telegram M. Berthelot sent to
| Maurice Casenave in the United States
asking him to Intervene with the Ameri-
lean banks to have the checks of the
Industrial Bank of Chlna pfotected.
I Minlster of Justice Bonnevay an-
nounced that forty-two Informations
had been tiled against Andre Berthelot,
chairman of the board, members of the
bank's board and other officials on varl-
ous charges of irregularities, abuse of
confldence and flegal dividends, but
that the investignting judge had not yet
finighed the secret inquiry. If the tri-
bunal found sufficlent evidence to Justity
prosecution, the Minlster added, the
charges would be vigorously pressed.
Premier Briand announced his inten-
tion to Introduce a blll authorizing the
CGovernment, through agreement with
Chinn, to use the Boxer Indemnity for
the reestabllshment of the Industrial
Bank of China, with a view to preserv-
ing France's materlal and moral Inter-
ests in the Far East.

FRENCH CLAIMS AGAIN
ATTACKED IN LONDON

Called Strange and Inconsist-
ent With Principles.

LoxNpoN, Dec. 27 (Associated Press).
—France's claims for a large fleet of
rubmarines are again attacked by the
London newspapers. “Doubling any
class of naval tonnage seeins on the
face of it a strange proposition at a
conference assembled to reduce arma-
ments,” declares the Daily Chroniole.
| "We cannot pretend to fathom the
FFrﬂnuh motlve for such an aggressive
| attitude.”

Impatience with the French demand
ls expressed by other Liberal news-
papers. The Westminster Gazcite, char-
acterlzing It as extravagant, says: "It
emphasizes the all important difference

between the spirit and letter of the
Amnerican proposals for naval limita-
tlon.”

“Falling acceptance of the British

scheme of abolition, the American pro-
posel must be pressed peralstently,”
saya the Daily Nows, which finda [t Im-
possible to see how a big bullding pro-
gram can be upheld In the face of |
Anglo-American pressure,

The Morning I'ost uses the captlon:
“Balfour's Great Triumph, America’s
Falth In SBubmarine Shaken,” and the
Timea and some other newspapers refer
to Mr. Balfour's “moral victory,"”

|
FRANCE MIGHT YIELD '
FOR EUROPEAN TREATY |

German Parﬁdpat}on to Keep
Peace Suggested.

WasHINGroN, Dec. 27  (Associnted
Press) —Among the suggestions heard
to-day was one from French elreles, In
| the form of a hint, advanced Informally |
| while the delegation walted for news of |
|the decislons of the Cabinet In Parls, !
that France mght be willing to agree (o
n status quo lmitation of submarine
strength if the other Powers would Join
with her In a treaty designed to preserve
| peace In European waters.
| A8 tentatively outlined, such u treaty
| would be similar in purpose to that just
concluded to cover the Pacifie, and |
| would have as jta signatorles l~'rnm-e-_|
| Great Britaip, Taly and Germany,

Fhould they desire to da so, |t wans |
(endd, the United Stutes and Japan might |
inlso participate in the agreoment, ule

| though the Inclusion of the four Muro-

| penn Powers, Including  Germany \|
| pressly, would be considered Indisponsn- |
| ble, |

AUSTRIA ASKS CREDIT |
ON GOBELIN TAPESTRIES |

Permission ls Granted by|
|  Reparations Commission,

Viknwa, Dee, 27,—The Austrian un\'l'
ornment has reqguested the Reparations |

the principal for twenty-five years.
While no oMeial informatlon has been
forthcoming it I# understood that
France and Italy have Intimated they
cannot begin payinent of intersst for
three years,

In the meantime the President be-
lieves it would be folly to place re-
strietions upon the Administracion coms-
mitting it to unreasonable Interest terms
or to unreasnnable time Umlts within

which Interest and principal must be
paid,

Refunding the debt under proper
conditions wonld enable the Adminis-

tration to liquify this frozen obligation,
make It negotlapie and enable it to
aid Europe and the rest of the world
to get back to & normal condition of
productlon from which all would profit,
The President’'s consideration of Eu-
ropean cconomic problems Is correlated
with his review of American conditions,
It was admitted to-day that the Exec-
utive haa recelved reports from the
Department of Commerce which are
distinctly encouraging for American
business conditions In 1922, These re-
ports are not sufficlently exact to en-
able the Administrution to forecast what
will happen with exactness. It ls clear,
however, that the rallroad sltuation
has muterially tmproved and the Gov-
ernment has been abis to handle its se-
eurities In such a manner as to meet lta
rafunding obligations so far as the
roads are concerned.
, Improved rallrond conditlons are
usually accompanied by Improved busie
ness conditiona generally and officlals
af the Administratlon are made ox-
tremely optimistle by thls hopeful sign,
The Administration will be abls to
tandle the rallroad situation through
the lssuance of Its recurities without
belng compelled to ask a single dollar
from Congress.

DELEGATES DIVIDED
ON CONTROL OF AIR

French Oppose Restriction of
Commercial Planes.

Special Dispateh to Tne New Yonxw Hmaup.
New York Herald Buarean, |
‘ashington o . 2

Wi . O §

International regulation of alr fighting
I8 to come up for decislon before the
Conference on the Limitation of Arma-
men®, Paclfic and Far Eastern gques-
tions,

Btudies of the possibility of alrplanes
and balloons and dirigibles belng used
to destroy citles with gae and explosives
are being made by sub-committees of
Lthe conference,

A recommendation under which muny
commercial planes would be classed as
militury weapons was made to-day in a
conference sub-committec.  Under the
proposal all commercial planes and dl-
riglbles whose pilots have had two years
militnry experfence would be classed as
military, It is regarded as unlikely that
the sub-committes will approve this pro-
poral In Its report to the conference, The
problem of restricting or regulating the
bullding of planes Is complicated by the
commercial development of flving, Coms
mercial planes, It is polnted out, could in
time of war rapldly be converted to war
uses, Delegates fear that In reguinting
the ume of planes they may restrict
commerclal developmen®.

French delegater are understood to be
firmly agrinet nny restriction of alrplans
bullding whatever. The alrplanes, they
argite, represents the beat protection
France har against a possibly belliger-
ent Germany

ITALY’S DEPENDENCE
ON NAVY IS URGED

Advisers Point to Her Mari-
time Commerce.

Italy'an hope for proaperity omd place
n the world depends in very inrge meus
ure upon her navy. Vice-Admira! Haror
Alfred Acton of the Itnllan Navy ann
Liout.-len. Clusepps Vacear: ohlef of
staff of the Itallan Army, told the Itai-
lan Noval League Iast night,

The Ttallan navy and army chiefining

Commisston to authorize It to obtaln a | are in this country as advisers to the|

provislonal advance of £3,000,000 by us- | [tallan mieslon to the armes confersnes

wimed ofMiee December 26 was reporied

tn=ilny to ths State Department ns f{ol between Japan and Chine on a
lowe ¢ Shuntung settlement were reported
mier, Tdang Bhih-Ti: Minister of [| likely to be resumed as the result
Peyretgn Afales, W, W, Yen: Minister of ndvices from Toklo,
¢ nanes,  Chang !'Iu“ .l\ﬂnlﬂl"rl' of ! Tt was Intlmated that Jupan
War, Pun Kwel-Ching: Minister of tho | suggent an Addition to the
Navy, L4 Ting-Heln: Minjster of Com. || TSRt O oty i he
munieations, Yeh KungChn: Minister four Power treaty e_-.:pulul[uu that
of '],.: P '“v,.,.m Chung-Hul ; Minlster the flands comprising the main-
of Commeree, Chi Yan-8han: Minkster || tund of Jupan be not Included in
of the Lnterlor, Kao Ling-wel ;| Minlater the terms of the comipuct.
| ef Education, Huang Yen-Pel ’ /
f Y/

| Ing cartnin nasets pending an arrnnge-
!mrul to fsrue a loan. The commisslon
han replied that it ls veady (o agree to
the use by Austria of her Gobelin tapes-
| tries and eventunlly other assots,
This Is the object for which nego*in-
| Hona will be continued after the New
Year by the Austrian Minister In Lone-
don, whe explained Austrin’s situation
to Pramfer Lloyd deorge December 23,
principally with regard to the questlon
of eredits,

and wers guesta at n dinner glven by
the league at the Hotel Pennayivanin,

Admiral Acton expressed hils admiva-
tlon for the enmmon sallor, upon whom
he sald, depended the real stamina or
tho navy, He polnted out that Italy's
geournphieal situntlon & such thal ahe |
|T|||'m'ly dependent upon maritime com-
meree and added that commerece with
the United BStates ia perhnps of greate-
Importanee to Italy then with any other
country.

h

SOVIET AND BERLIN
[N 5 POWER PARLEY

Contluued from First Page.

relatlons  with Russla. the London
Times confirms the report of Docember
20 that Premler Lloyd George has sug-
geated o five Power conference, which
representatives of Russin and Germany
would be Invited to attend. The con-
ference, it says, will not meet until the
end of February, at which time it 18 ex-
pected M. Tchiteherin, the Russlan
Soviet Forelgn Minister, and M. Lltvin-
off will hyve visited London, and by
their answers to certaln questlona will
have prepared the way for the presence
of Soviet representatives at the confer-
ence, which is to be the successor of
the abortive Prinkipo conference of
1319,

The meeting of British and French
business men in Paris this week it Is
bellaved will lead o an agreement on
certiin broud principles which will be
submifted to the supreme council at.
Cannes ag o basis for the establishment
of an Europesn financial corporation
for the economle and Industrial recon-
struction of Burope,

For the furtherance of thla scheme
the supreme councll will, says the
Timess arrange to hold an Ruropean
economie conference, to which Germany
and Russia may be Invited, as well as
the United States and Japan.

The objeet Is to find means for the re-
atoring in Europe of financial confidence,
extending credit and encouraging pro-
duction in the devastated countries. It
‘& agreed, the newspaper savs, that be-
fore international trade can be reopened
the follow'ng conditlons must be estab-
Ished : F.rst, recognition of private
sroperty, which inveives Uability for
past debts and the right of private enter-
iriee to scele profit and retain what it
carns,  Sscond, the existence of such
‘egal systems as will enforce contructs,
and, third, financinl and ecurrency condi-
tons whicn will give reasonable secur- |
Ity to trucsra,

These conditions, savs the Times, are
suly obtainable by International co-
operation, and such cooperation can be
made most effective by the formation of
he  finaneal  corporation mentioned
above. Such corporation could, if neces-
sary, lssue currency, lormulate condi-
tfons on which It would be willing to
finance indastries and reconstruct and
“ggtore the rallroad systems of! Europe.

The Times, commenting on the “acope
of the present grandiose projecl,’” makes
it plain that its chief object is to provide
capital for a country which it says Bol-
shevism har plundered and ruined. “"We
belleve,” the newspaper adds, “the coun-
try will losk with eomething like dismay
on this gignntic scheme,”

Titaly Opens Trade,

Homu, Dee, 27 (Associated Press).—
The tarms of the commerciul agreement
bctween Italy and Soviet Russin, signed
by Foreign Minister della Torretta and
M. Voroveky, the Sovlet representative,
are published by the Home newspapers,
The agreement is merely temporary and |
provides for the resumption of trade be- |
tween the two counties pending negotia- |
tions for a gencral ecomonic treaty. |

The agreement contalns reciprocal
clauses regarding Imports and exports, |
the entrance and exit of the ships of
beth nations at each other's ports, and
|rovides for the abstention from propa- |
gurdn. It does away with all trade bar- |
riers, except as to the importation intu]
Iealy of aleoholle liquors from Hussia.,

In additlen the agreemont stlpuigte-:l
the Inunediate repatriation of all Ital-
lana in Russla desiring to return home.
Both parties agree mitually to refraln
from all forms of blockade and boy-
cott, and agree not to hamper postal
ond telegraph communicatlons and not
tu obstruct Italians trading in Hussia,

Hoviet Russia agrees not to requisi-
tion Italian goods, and agrees not to de.
mand from ltaly funds from property
belonging to the old Husslan regime,

Signor Torretta and M. Vorovaky also
signed o similar agreement between
Italy and the Ukrains.

SON OF N. Y. WOMAN
SEIZED AS BRITISH SPY

Dodge Arrested by
Soviets at Batum.

Lieut.

Loxpon, Dee, 27 (Associated Proys) — |
Lieut. John Bigelow Dodge, stepson of
Liongl George juest, fourth son of Lord |
Wimborne, was arrested by Bolshevik
nuthorities as an elleged secret Britlsh
ngoent ae he was about to embark on an
Itallan steamahip at Batum on December
9, according to n Times dlspatch from
Constantinople. |

Liout. Dodge, a grandson of the Intel
John Bigelow, one-time American Am-
bagsndor to France, was born In the
United Stutes, but Is a naturalized Brit-
ish subject. He served In the Britlsh |
army in the world war and recelved the
Distingulshed Service Order for gal-

BRIAND INVITES U. 5.
T0 CANNES PARLEY

Reparations and World Eco-
nomie Conference to Be
Discussed.

Panris, Dec. 27.—Premier Briand lLas
Invited the Britlsh, American, Itallan,
Japanese and Belglan Governments to
be represented at the allied financial
and economlie conference to be held at
Cannes January 6. The program will
include questions of reparatlons and the
calling of an international economic con-
ference,

The Reparations Commission Is to ox-
amine Immediately the measures to be
adopted toward Cermany In view of a
rew breach by that country concerning
the dellveries of industrial coke to
France. The reduced amount ot the de-
liveries is sald not to be du2 to un-
avoldable circumstances but Lo the re-
luctance of German manufacturers to
supply coke for ald In the mineral in-
dustry in Lorraine.

Premlers Briand and Lloyd George, It
it sild, are agreed on the necesaity for

organizing such 8 conference on suffi-
clently broad lines to grapple not only
with the European financial muddle but
with the world's economie probloms,

The meting at Cannes will fix the date

“DECEMBER ONLY”

for the conference, which it Is expected
will follow somewhat the system of worl
adopted at the financial conference at
Erussels last year, but it ls proposed to
make the forthcoming gathering a ocon-
ference of Governments, so that the re-
sults will be more binding in character.
General opinlon among the sponsors of
the conference appears to be that every
great indusirial and agricultural coume
try must bhe represented If anything
definite i8 to be accomplished, and Ger-
many, Austria and the new States, which
so greatly need economic advice, will
likely be included.

There s still doubt in some minds as
to the efficlency of Rusela's participa .
tion in view of conditions in that coun=
try.

r 1 3

don is most f 1

as the place for holding the conference,
although Holland, Switzerland and Bel-
gium are also heing talked of. In view
of the urgency of applying a remedy for
the growing financial llls the conference
may meet by the end of January or the
beginning of February.

25% REDUCTION

on our choice stock of
Precious Stones, Jewelry, Silverware

from tag-prices already reduced
to present replacement costs

This Sale affords an éxceptional opportunity
to purchase Christmas Gifts at remar kably low
prices. All goods are marked in plain figures.

T. KIRKPATRICK & CO.
624 FIFTH AVENUE, af Filieth Street
NEW YORK
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dress suits
$75 to #90

Dinner Suits

*60 to*85

In soft surface
self stripe or
plain weave

unfinished

worsteds

hand-tailored
so that the

gliﬁ'f:r.en'ee
is visible!

DINNER AND DRESS
WAISTCOATS . . . .

bosom of

for dress.
Soft or
laundered

lantry in the Gallipoll enmpaign,

His mothier, now Mra, Guest, formerly
was Mrs, Flora Blgelow Dodge of New
York oity. She was married to Mr,
lt'lllell at Sloux Falls, 8. D, on July 6,

POG.

|MEIGHEN MAY STAND
FOR BYE ELECTION

Canadian —-E:;’—r:mr‘cr Ha:

Chance for Seat at Ottawa.

Orrawa, Dee, 27, —Following a Cabinet
meeting to-day it developed that through
the accoptance of i snlaried Governs
ment offles by A, O Cassellman, Con-
gurvative member-elect, a bye-election
in Greenville county, Ont,, had been
ordered on January 26, in which Premier
Melghen (9 expected to be a eandldate

Hin election would enable him to tnke
o meat at the opening of Parliament
and particlpate In the debata on the
address In reply to the thrane, He
would be the leader of the Conmorvitive
minority.

SPANINSH CONSUL APPOINTED.

Mabmin, Dec, 27 —<The appolntinent of
Jowe Marvin Martinez y Pons ns Bpanish
Conuul st Chicago was annotnced to-
day.

p!eats for
dinner,

9 to #15

) RESS -

and dinner
jacket shirts
$2.50 to *4.50
Stiff laundered

striped pique

side or box

Finely made
accurately sized
moderately priced.

DRESS TIFS . . . . ., 91,00 and %1.50

CARMOOR DRESS COLLARS .,

.50

FIFTEE AVENUE
Men’s Shops—3eparate Entrances
On West 88th and 87th Sts.—Street Level




